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Compensation for GST Harmonization: the Minister of Finance 

Welcomes the Federal Government’s Openness  
 

Montréal, April 3, 2009 − The Minister of Finance and Minister responsible for Infrastructure, 
Monique Jérôme-Forget, welcomed the openness shown by the federal government  
regarding fair treatment for Québec with respect to the harmonization of sales taxes. 
 
“Within the next few days, I will be sending my federal colleague a draft Canada-Québec 
agreement on this matter. As I see it, the major difference between the QST and the GST 
concerns input tax rebates to large companies for certain goods,” the Minister of Finance 
indicated. In the draft Canada-Québec agreement being prepared, Québec would hence 
agree to grant full QST input rebates over a maximum period of eight years, the same period 
the federal government has allowed Ontario for that purpose. The draft agreement will also 
address other issues. 
 
Consequently, the Québec government would agree to make the necessary adjustments to 
the QST in exchange for just and fair compensation of $2.6 billion. 
 
Regarding unified collection of the GST and the QST, Québec has developed and put in 
place the necessary systems that proved their value over the last 17 years. Therefore, the 
Minister of Finance recalled that she sees no need to review this aspect and spend more 
taxpayers’ dollars on that. 
 
Unified administration of the two taxes works very well, as acknowledged, for example, in a 
congratulatory letter sent by the Commissioner of the Canada Revenue Agency to the Deputy 
Minister of Finance of Québec on May 22, 2007, stating the following, in particular:  
 

“I am writing to express my gratitude and congratulations concerning the successful 
implementation (…) of the new goods and services tax processing system (…) this 
success is to a large extent due to the close working relations both organizations have 
established.” [TRANSLATION] 

 
In addition, consumers and businesses are used to the existing practices. “There is no valid 
reason for tinkering with this approach. If it ain't broke, don't fix it!,” Minister Jérôme-Forget 
concluded. 
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