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Federal Compensation for Ontario’s Harmonization 
With the GST: the Minister of Finance Demands 

Fair Treatment for Québec 
 
 

Québec, March 27, 2009 − The Minister of Finance and Minister responsible for 
Infrastructure, Monique Jérôme-Forget, reacted today to Ontario’s budget. 
 
The Minister of Finance welcomed Ontario’s decision to go ahead and harmonize its 
provincial sales tax with the federal GST. “Québec was the first province to harmonize with 
the GST in the early 1990s. A value-added tax is good for companies that export. Québec 
has no regrets about making what was a difficult decision at the time,” the Minister continued. 
 
The Minister of Finance noted that the federal government will pay Ontario $4.3 billion over 
two years to help its transition to a harmonized sales tax. In addition, the federal government 
previously paid close to $1 billion to three Atlantic provinces that harmonized their sales taxes 
with the GST in 1997. Yet Québec never received any compensation for harmonizing its 
sales tax from the very outset. 
 
In this context, the Minister of Finance of Québec reiterates the demand to the federal 
government for fair treatment on behalf of Québec taxpayers. “On a per capita basis, the 
compensation offered to Ontario represents an amount of $2.6 billion for Québec. Québec’s 
economy also faces major challenges and such an injection of funds in Canada’s two largest 
provinces could only be positive for Canada’s economy as a whole,” the Minister indicated. 
 
Ontario is going through a very difficult period. It expects to return to a balanced budget in 
seven years. The deficits of more than $14 billion in 2009-2010 and $12 billion in 2010-2011 
announced today were not foreseen as recently as just a few months ago. “Québec has gone 
through the same situation, even though the deficits I announced in my budget, as a 
proportion of GDP, will be smaller than in Ontario,” the Minister noted. 
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