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MEASURES ANNOUNCED IN THE 

TAX FAIRNESS ACTION PLAN 

 
 
 

This information bulletin sets out the amendments that will be made to the tax legislation 
and regulations to give effect to certain measures announced in the Tax Fairness Action 
Plan, presented today. 

For information concerning the matters dealt with in this information bulletin, contact the 
Secteur du droit fiscal, de l’optimisation des revenus et des politiques locales et 
autochtones at 418 691-2236. 

The English and French versions of this bulletin are available on the Ministère des 
Finances website at www.finances.gouv.qc.ca. 
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BOLSTER THE FIGHT AGAINST AGGRESSIVE TAX PLANNING 

Aggressive tax planning (ATP) undermines the integrity and fairness of the tax system. 

To ensure that all Québec taxpayers pay their fair share of taxes, and to maintain public 
confidence in the tax system, the government has taken several measures in recent years to 
counter ATP. 

For example, where the general anti-avoidance rule (GAAR) applies to an avoidance transaction 
involving a taxpayer, the tax legislation provides that the taxpayer incurs a penalty equal to 25% 
of the amount of the tax benefit denied further to the application of GAAR. 

In addition, in the event of such a penalty, the tax legislation provides that the promoter of the 
avoidance transaction incurs a penalty equal to 12.5% of the promoter’s fees for the transaction.  

Lastly, under the tax legislation, the Minister of Revenue may apply to a judge of the Court of 
Québec for authorization to send a person a formal demand concerning one or more unnamed 
persons.   

To bolster the fight against ATP, three other measures will be taken. 

Accordingly, the tax legislation will be amended to: 

 raise the existing penalty with respect to a GAAR-based assessment from 25% to 50%; 

 raise the existing penalty for a promoter of a transaction or series of transactions in respect 
of which a GAAR-based assessment is issued from 12.5% of the fees paid to the promoter 
to 100% of these fees;  

 suspend the prescription period for issuing a reassessment, where the reassessment is 
issued in respect of a taxpayer that is the subject of a formal demand concerning unnamed 
persons and the assessment is GAAR-based. Suspension of the prescription period will 
begin on the day a judge of the Court of Québec authorizes the formal demand.   

 Application date 

The measures announced respecting the penalty for taxpayers and the penalty for promoters 
will apply to transactions carried out on or after the day of publication of this information bulletin. 
However, they will not apply to a transaction that is part of a series of transactions having begun 
before the day of publication of this information bulletin and having been completed before 
February 1, 2018. 

The measure announced concerning the suspension of the prescription period will apply to 
formal demands in respect of which an application for authorization was made to a judge of the 
Court of Québec after the day of publication of this information bulletin.   

 

TAX TREATMENT OF REWARDS PAID FOLLOWING THE INTRODUCTION 

OF A TAX INFORMANT REWARD PROGRAM 
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The introduction of a tax informant reward program was announced when the government 
presented its Tax Fairness Action Plan. The purpose of the program is to pay a reward to 
individuals who provide information about certain transactions that leads to the recovery of a 
substantial amount of duties under a Québec tax law.1 

Amendments will be made to the tax legislation to take into account the introduction of this new 
program. Thus, a reward paid to a taxpayer under a contract entered into with Revenu Québec 
in conjunction with this program must be included in the calculation of the taxpayer’s income for 
the taxation year in which it is received. As a corollary, the taxpayer may deduct, in the 
calculation of the taxpayer’s income for a taxation year, an amount paid in the year to reimburse 
the reward thus included in the calculation the taxpayer’s income for the year or a previous 
taxation year. 

Lastly, the tax regulations will be amended to provide that income tax must be deducted at 
source from rewards paid to an individual under a contract entered into in conjunction with this 
new program. The amount of the source deduction will be equal to 20% of the amount of the 
reward thus paid. 

These amendments will apply as of the day of publication of this information bulletin. 

 

                                            
1
  The details of this program are presented in section 1.9 of Appendix 2 of the Tax Fairness Action 

Plan. 


