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Federal Budget 2016-2017 

First Federal Budget: Good News for Québec Families,  
Questions About Health and Infrastructure 

Québec, March 22,  2016 – “A number of the measures announced today are in line 
with those in the Québec budget of March 17, 2016. The measures to support 
families, economic development and innovation and to fight climate change come to 
mind. This is good news. That said, several questions remain concerning 
infrastructure and federal health transfers,” Minister of Finance Carlos Leitão said in 
reaction to the tabling of the federal budget. 

Support for families and communities 
The federal budget confirmed the introduction of the Canada Child Benefit (CCB), in 
replacement of the Universal Child Care Benefit (UCCB) and the Canada Child Tax 
Benefit (CCTB). This is good news for many Québec families, who will receive more 
support in addition to the $4 billion in tax relief for families announced in the Québec 
budget. 

The Québec government also welcomes the significant amounts pledged for 
Aboriginal communities. 

Measures to support economic development and fight climate change 
While labour-sponsored funds contribute greatly to economic development through 
their investments, for example, in SMBs, they are also an important retirement 
savings vehicle. The Québec government is therefore satisfied to see that the labour-
sponsored funds tax credit has been fully reinstated to its initial level, one of Québec’s 
main requests in recent years. This is good news for the Québec and Canadian 
economies. 

On the research and innovation front, Québec welcomes the new amounts 
announced for the new Post-Secondary Institutions Strategic Investment Fund. “This 
investment is aligned with the priority of investing in both education and innovation 
specified in my latest budget,” the Minister indicated. 

The fight against climate change also seems to be a priority of the new federal 
government. 

In addition, we welcome the federal government’s commitment to support the arts and 
culture sector, for example, by providing financial assistance to Radio-Canada. 

  



Infrastructure 
The amounts announced for infrastructure are lower than expected. In its budget, the 
federal government commits to less than 20% of the promised amounts—$11.9 billion 
instead of the anticipated $60 billion. “In terms of infrastructure investment, we are 
disappointed. The envelope of $11.9 billion over five years for all of Canada means 
that Québec’s share does not come close to meeting its needs. We have major 
infrastructure projects, such as the blue metro line in Montréal and the rapid bus 
system in the city of Québec, which involve major investments. We will continue our 
discussions with our federal counterparts, in order to drive home Québec’s 
infrastructure needs,” said Chair of the Conseil du trésor Sam Hamad. 

Furthermore, there is no mention of how the amounts will be paid. “As we have said 
before, the current practice is not efficient enough, because it results in a lot of lost 
time, delaying project start-ups. We expect the federal government to propose ways 
to modernize its approach, along the lines of the Gas Tax Fund Administrative 
Agreement 2014-2024, which would expedite start-ups,” Minister Leitão added. 

Canada Health Transfer 
The Minister expressed concern that the federal government did not confirm its 
commitment to provide additional health funding. Nothing in today’s budget points to 
more money for health. “As I indicated in my latest budget, the federal government 
must gradually restore its funding to 25% of provincial health spending. The federal 
government gave no indication in its budget that that objective wll be achieved,” Mr. 
Leitão explained. 

Moreover, the Minister reiterated Québec’s request that the Canada Health Transfer 
(CHT) take into account the demographic weight of persons age 65 and over. It has 
been demonstrated that caring for persons 65 and over costs five to six times more 
than caring for persons under the age of 65. 

Lastly, Québec requests that any increase in federal health funding be made through 
the CHT rather than through the introduction of targeted programs or funds. “The 
CHT is the best vehicle for transferring amounts to the provinces. It gives the 
provinces complete latitude to invest in their health needs and priorities,” the Minister 
said. 

  



Expectation of support for Bombardier’s C Series 
Minister Leitão is not surprised that the federal budget did not confirm Ottawa’s 
intention to financially support Bombardier’s C Series. However, he reiterated how 
important it is for the federal government to announce its financial contribution soon. 
“With the federal government continuing to support the automobile sector in Ontario, 
Québec expects Bombardier, a Québec and Canadian leader in the aerospace 
sector, to receive adequate financial assistance. The Québec government urges 
Ottawa to give a favourable reply by the end of the month,” he emphasized. 
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