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Economic and Financial Update 
 

“We are staying on course: budgetary balance will be achieved 
within three years” 

 
- The Québec Finance Minister 

 
Québec City, December 2, 2010 − “The update that I am presenting today allows me 
to confirm straight out that the government has the situation well under control and 
continues to properly control its spending. In fact, we are not presenting any spending 
over-runs, aside from those stemming from new actuarial valuations of the retirement 
plans. We are moving in the right direction and are staying on course,” Minister of 
Finance, Minister of Revenue and Minister responsible for the Montréal region 
Raymond Bachand noted at the outset of his presentation of the Update on Québec’s 
Economic and Financial Situation. 
 
“Our economy’s sound performance in late 2009 and early 2010 spurred a marked 
improvement in the state of our public finances, which has led to a reduction of nearly 
$500 million in the deficit anticipated by 2013-2014. This means a $500-million 
reduction in the anticipated government debt.” 
 
“This appreciable economic performance reinforces my conviction that we initially did 
what was necessary to revive growth when the recession struck us and that we 
subsequently made the right decisions by promptly tabling a credible plan that will 
allow us to eliminate the deficit within three years while maintaining the quality of 
public services,” the Finance Minister emphasized. 
 
A $1.1-billion reduction in the deficit in 2009-2010 
For 2009-2010, robust economic growth sustained by a government action plan 
implemented at the outset of the recession led to significant job creation, which in turn 
generated higher revenue than initially forecast. 
 
The Public Accounts being tabled today reveal, in fact, that the budgetary balance for 
the year ended on March 31, 2010 displays a $3.2-billion deficit instead of the 
$4.3 billion anticipated in March 2010. This marks a $1.1-billion reduction, i.e. 25% 
less than anticipated.   
 
The Minister pointed out that with a deficit that represents only 1% of its gross 
domestic product (GDP), Québec compares favourably with other jurisdictions. 
Ontario, for example, recorded a $19.3-billion deficit for the same period, equivalent 
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to 3.3% of its GDP. As for the federal government, its $55.6-billion deficit is equivalent 
to 3.6% of Canada’s GDP. 
 
Spending in 2010-2011 remains under control 
The upward adjustment of spending for 2010-2011 stands at $356 million. It stems 
solely from the new actuarial valuations of the retirement plans of government 
employees and is entirely offset by additional revenue. 
 
The increase in revenue is attributable to sound economic performance in early 2010, 
in particular strong job creation, which is enabling the government to meet its 
commitments from the standpoint of the retirement plans without increasing the tax 
burden. 
 
Aside from the retirement plans, other program spending for 2010-2011 will be 
maintained at the same level as forecast in the March 2010 Budget. 
 
Additional reserves for the coming years 
However, the fragility of economic recovery at the international level, especially in the 
United States, compels the government to display caution and adjust downward its 
economic growth forecasts for the end of 2010 and 2011. Additional reserves have 
been incorporated into the government’s financial framework for 2010-2011, 2011-
2012 and 2012-2013. 
 
The contingency allowance already planned for 2010-2011 has been increased by 
$100 million, to $400 million. New allowances are also being added for the two 
subsequent years, i.e. $300 million in 2011-2012 and $200 million in 2012-2013. 
 
Bearing in mind these new allowances, the anticipated deficits now stand at 
$4.6 billion for 2010-2011, $3.2 billion for 2011-2012 and $1.4 billion for 2012-2013. 
Québec is staying the course on fiscal balance in 2013-2014. 
 
All efforts have been identified in respect of spending 
As the President of the Conseil du trésor noted in her November 11, 2010 
presentation, the government has already identified all of the measures, totalling 
$5.2 billion, that will enable it to reduce spending growth and fulfill its commitment to 
eliminate the deficit.  
 
The government: 
- will reduce public administration costs by $2.5 billion; 
- generate $1 billion in savings through program reviews; 
- establish fiscal discipline that will reduce growth in its spending by $1.7 billion. 
 
Moreover, the spending control measures required of other public bodies will 
generate $530 million in additional savings by 2013-2014. 
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Efforts to combat tax evasion: everyone must pay their fair share of public 
services 
During the same period, efforts to combat tax evasion will enable the government to 
recover $1.2 billion. These amounts do not represent an additional effort demanded 
of taxpayers who pay their taxes honestly but instead the recovery of revenues due to 
the government such that each individual pays his fair share to fund the services from 
which the population as a whole benefits.  
 
Additional efforts to be identified 
As indicated in the last Budget, the attainment of the zero deficit will require additional 
efforts on the order of $1 billion by 2013-2014, including $300 million in 2011-2012. 
These amounts may come from higher-than-anticipated economic growth, additional 
federal transfers or bigger-than-forecast gains stemming from spending reduction 
measures. 
 
The maintenance of our commitment 
With the release of the Update on Québec’s Economic and Financial Situation, the 
Minister of Finance is reiterating the government’s and his department’s intention to 
pursue the strategy elaborated in the last two Budgets, i.e. to fully commit themselves 
to restoring fiscal balance when economic recovery is well under way. 
 
“The government’s plan is credible,” Mr. Bachand emphasized. “The credit rating 
agencies have favourably welcome our government’s policy directions in the realm of 
public finances and, consequently, they have decided to maintain Québec’s credit 
rating. Our plan has already produced results with respect to economic growth, 
employment and deficit reduction. I offer as proof that Québec was one of the first 
jurisdictions to emerge from the recession. Its level of employment now exceeds the 
pre-recession level. Its deficit is much smaller than that of Ontario and the federal 
government.” 
 
“We have adopted a plan and, as anticipated, we are implementing it at a time when 
economic growth is occurring. As required by law, budgetary balance will be restored 
within three years. We are staying on course in respect of this objective,” the Minister 
concluded. 
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