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Concrete Steps for Sound Management of Public Finances  

 
Québec, October 25, 2010  The Minister of Finance, Raymond Bachand, reacted 
today to the release by the Fraser Institute of a study on the budgetary performance 
of Canadian premiers. The Minister qualified the study’s conclusions and mentioned 
certain facts that the authors had overlooked. 
 
“The Québec government takes budgetary management very seriously. Since 2003, 
we have focused on a sound balance between public services and a competitive 
business environment. In our last budget, we continued working towards this 
objective while laying out a realistic plan to return to balanced budgets, which the 
credit agencies welcomed. This work was done rigorously and we intend to continue 
along this path,” the Minister of Finance stressed. 
 
It should be pointed out that the Fraser Institute’s study was based on budgets prior 
to 2009-2010. That means it does not take into account the initiatives presented in the 
2010-2011 budget, including the plan to return to balanced budgets and the new 
policy directions regarding health funding and reducing the debt load. Those are 
major oversights that would certainly have had an impact on the study’s conclusions.  
 
Minister Bachand noted that the Québec government is taking concrete steps to 
continue to improve public finances. The proof is that Québec ranks second, after 
British Columbia, in terms of program spending control, with a growth rate of 4.8% 
since 2003-2004, less than the Canadian average of 7.6% excluding Québec.   
 
“Moreover, managing our public debt remains a priority for the government,” the 
Minister reiterated. “That is shown by the creation of the Generations Fund and the 
fact that the government continued to make deposits to it during the crisis.” He also 
mentioned that the government has implemented numerous measures to reduce the 
tax burden on individuals and businesses, in particular a personal income tax 
reduction of $950 million in 2008, an item whose full effect the study does not 
consider. The government has also reduced the tax burden on businesses by almost 
$2 billion since 2003. “These are significant items that the Fraser Institute’s 
researchers should have taken into consideration,” the Minister concluded. 
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