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Corrections and Clarification Regarding the Government Effort to 
Return to Balanced Budgets  

 
Québec, July 7, 2010 − The ministère des Finances wishes to correct certain facts 
that have been advanced that could hinder the integrity of the budgetary documents, 
following the publication of a series of articles in Le Journal de Montréal and Le 
Journal de Québec concerning the government’s effort to return to balanced budgets. 
 
QST revenues have not been under-estimated 
Contrary to what reporter Mathieu Turbide claims in his July 5 article, the government 
has not under-estimated in the budget papers the revenues it expects to derive from 
increasing the Québec sales tax. To support his argument, the reporter used a table 
from the budget plan where estimates are shown on a gross basis, which thus does 
not reflect money that is returned in the population. 
 
Indeed, the government will not keep all the money collected since it returns part of it 
to individuals, in particular through the solidarity tax credit introduced in the last 
budget that aims to protect low-income people from the additional increase in QST. 
Accordingly, to get an accurate picture of the situation, it is necessary to subtract from 
the gross yield of the rise in the QST the amounts of tax credits paid to low-income 
people that reduce government revenues. This practice is consistent with existing 
accounting rules. 
 
By ignoring this situation, the figures shown in Le Journal de Montréal and Le Journal 
de Québec over-estimate the revenue from the rise in the QST by $595 million. 
 
The fight against tax evasion: a government effort 
According to economists at the ministère des Finances, and contrary to what 
Mr. Louis Charbonneau maintains in Le Journal de Montréal and Le Journal de 
Québec, the fight against tax evasion is not an additional effort that is being required 
of taxpayers. While the fight against tax evasion brings additional revenue to the 
government, such an initiative causes no increase in tax rates and taxation in 
Québec. 
 
Those targeted by this measure do not currently pay the government the money that 
they should. The government must therefore take additional steps to stop these illegal 
practices and recover money that should already be included in its revenue and used 
to fund public services. 
 



 

 

Balance to be offset: steps to be identified 
The 2010-2011 Budget Plan states that further efforts of some $1 051 million need to 
be made to balance the budget by 2013-2014. Part of this gap consists of $500 
million from contributions to be identified and will be paid to the Fund for financing 
health-care institutions in 2013-2014. 
 
These measures and other contributions to be paid to the Fund for financing health-
care institutions could result from an improving economy and fiscal position, 
additional spending reductions, increased profits of government corporations or 
revenue from the federal government. 
 
Regarding the introduction of a potential health deductible, as described in the 
budget, the government is consulting with its partners and so far no announcement 
has been made in this respect. 
 
It will be up to the Minister of Finance and the government to identify the preferred 
options, at the time he considers opportune. It is therefore inappropriate to make 
assumptions on how the additional effort to right public finances is distributed 
between taxpayers and the government. 
 
A deplorable confusion 
The ministère des Finances deplores the confusion that such an article can produce 
among the public, particularly since no call was made to the Department before 
publishing the article on July 5 so that it could comment on Mr. Charbonneau’s highly 
questionable interpretations. The Department reiterates that the breakdown of efforts 
to return to balanced budgets remains at 62% for the government and 38% for 
taxpayers, on the basis of the measures introduced in the 2010-2011 Budget.  
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