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The Québec government announces changes to the investment tax 

credit and tax assistance for the resource regions   
 
Montréal, December 10, 2009 – The Minister of Finance, Raymond Bachand, today 
announced major changes to the tax credits applicable in the resource regions and to the 
investment tax credit. The objective is to encourage Québec manufacturers to invest more in 
a particularly difficult economic context, to increase the economy’s productivity. In addition to 
supporting the resource regions, the new measures will ease the transition of companies in 
these regions towards a tax system more focused on investment.  
 
Doubling of the rate of the investment tax credit from 5% to 10% in the central regions 
To stimulate the acquisition of manufacturing and processing equipment, the rate of the 
investment tax credit will be raised from 5% to 10%. Eligible regions are Capitale-Nationale; 
Estrie; Montréal; Outaouais, except the Vallée-de-la-Gatineau and Pontiac RCMs; Chaudière-
Appalaches; Laval; Lanaudière; Laurentides, except the Antoine-Labelle RCM; Montérégie 
and Centre-du-Québec. 
 
Extension at a lower rate of the tax credit for processing activities in the resource 
regions and aggregation of the investment tax credit 
The Minister announced that the tax credit for processing activities in the resource regions, 
which was to end December 31, 2010, will be extended for five years for remote regions and 
regions in difficulty and for two years for other regions. 
 
As part of the 2008-2009 budget, the government had announced the implementation of a tax 
system that was more favourable for investment in order to increase business productivity 
and make companies more competitive at the global level. This new system, which will 
provide all companies in Québec with access to the investment tax credit as of 2011, 
stipulated the elimination of the tax credit for processing activities in the resource regions and 
tax holiday for manufacturing SMEs in remote resource regions as of December 31, 2010. 
 
The Minister indicated that, in the current economic context, the government’s priority is to 
minimize the impact, on the resource regions, of the transition to the new system that is more 
favourable for investment. Accordingly, companies that receive tax assistance for the 
resource regions may now elect to keep the current system, if it proves more generous, or 
benefit from an extension of the tax credit for processing activities beyond 2010, but at a less 
generous rate than under the current system. To foster investment in the regions, companies 
that choose the new system will be able to benefit from the investment tax credit as of 2010. 
 
The amount of the tax credit for processing activities and of the tax holiday will be capped at 
5% of the company’s sales. To avoid penalizing small companies, the limit will not apply to 
the first $50 000 of tax assistance. 
 
Remote regions and regions in difficulty: extension until 2015  
Among the resource regions, some are at a particular disadvantage because of their distance 
from major urban centres and face a more severe productivity challenge than in other 
regions. This affects their ability to compete and attract new investment. The Abitibi-



 

Témiscamingue, Côte-Nord, Nord-du-Québec, and certain RCMs and territories in eastern 
Bas-Saint-Laurent (La Matapédia, Matane and La Mitis), in Mauricie (La Tuque, Shawinigan 
and Mékinac), in Saguenay–Lac-Saint-Jean (Le Domaine-du-Roy, Maria-Chapdelaine and Le 
Fjord-du-Saguenay), in Outaouais (La Vallée-de-la-Gatineau and Pontiac) and the 
Laurentides (Antoine-Labelle) regions are in this situation. 
 
To support these remote resource regions as well as RCMs and territories in difficulty, the tax 
credit for processing activities will be extended until December 31, 2015, and will apply at a 
rate of 20% in 2010 and 10% thereafter. 
 
Other resource regions: extension until 2012 
For the RCMs and territories of other resource regions, the tax credit will be extended until 
December 31, 2012 and will apply at a reduced rate of 20% in 2010 and 10% in 2011 and 
2012. Companies in the following RCMs and territories can benefit from it: Rivière-du-Loup, 
Rimouski-Neigette, Témiscouata, Kamouraska and Les Basques in western Bas-Saint-
Laurent, Trois-Rivières, Maskinongé and Les Chenaux, in Mauricie, as well as Saguenay and 
Lac-Saint-Jean-Est in the Saguenay–Lac-Saint-Jean region. 
 
Considering the geographic proximity of western Bas-Saint-Laurent, compared to the central 
regions, the rate of the investment tax credit will be reduced from 30% to 20%. The territories 
targeted by this reduction are the Rivière-du-Loup, Rimouski-Neigette, Témiscouata, 
Kamouraska and Les Basques RCMs. 
 
Simplification of and improvement to the tax credit for Gaspésie and certain maritime 
regions and of the tax credit for the Vallée de l’aluminium 
Currently, companies in the Gaspésie–Îles-de-la-Madeleine region and in certain maritime 
regions can claim a tax credit that encourages manufacturing activities and the development 
of wind power, the processing of sea products, sea farming and marine biotechnology. For 
companies in Saguenay–Lac-Saint-Jean, those operating in aluminum processing can claim 
the tax credit for the Vallée de l’aluminium. These fiscal measures offer particular assistance 
for these regions, which have large disparities in economic development compared to the 
other regions of Québec, and for the aluminum processing sector, which is experiencing 
difficulties. 
 
The current system stipulates the extension of these tax credits until 2015 at different rates as 
of 2011 and on a different tax base. These terms reduce the amount of tax assistance and 
make the tax system for these companies more complex. The government is proposing 
changes to simplify and improve the tax credit for Gaspésie and certain maritime regions and 
the tax credit for the Vallée de l’aluminium. 
 
Support the manufacturing sector in Gaspésie–Îles-de-la-Madeleine 
To simplify and improve the system, manufacturers located in Gaspésie–Îles-de-la-Madeleine 
may claim, as of 2010, the tax credit for Gaspésie and certain maritime regions at a rate of 
20%, based on the growth in payroll since 2000.  
 
Support the wind-power sector in Gaspésie–Îles-de-la-Madeleine and the Matane RCM 
As with the manufacturing sector, as of 2010, companies in the wind-power sector may claim 
the tax credit for Gaspésie and certain maritime regions at a rate of 20%, based on the 
growth in payroll since 1999. 
 
Support the sea products processing sector in Gaspésie–Îles-de-la-Madeleine and the 
Matane RCM 
Considering the difficulties of the sea products processing sector, the tax credit for 
Gaspésie and certain maritime regions will be calculated, as of 2010, based on total 



 

wages rather than the growth in payroll. Along with the improvement to the base of the tax 
credit, the rate of the credit is reduced from 40% to 20%. Overall, companies in this sector will 
be better off compared to the current system. 
 
Support the aluminum processing sector in Saguenay–Lac-Saint-Jean 
In Saguenay-Lac-Saint-Jean, companies in the aluminum processing sector may claim, in 
2010, the tax credit for the Vallée de l’aluminium at a rate of 20%, based on the growth in 
payroll since 1999. 
 
Improvement to tax assistance for the peat and slate sectors  
Companies operating in the peat and slate sectors can claim the 30% tax credit for 
processing activities until December 31, 2010. 
 
In view of their importance in the economies of the Bas-Saint-Laurent, Côte-Nord and 
Gaspésie–Îles-de-la-Madeleine regions, companies in these sectors, located in maritime 
regions, will henceforth be eligible for the tax credit for Gaspésie and certain maritime 
regions. Accordingly, they will be entitled until 2015 to a 20% tax credit on the increase in 
payroll since 2000, in addition to receiving the investment tax credit. 
 
Additional actions to support the economy   
Mr. Bachand concluded by noting that “the improvements to the tax assistance measures in 
Québec’s regions represent a total additional tax cost of roughly $100 million annually in our 
economy. These measures bolster the measures of the government’s action plan to 
support the economy. 
 
Information Bulletin 2009-8 provides a more detailed description of these measures. It, along 
with maps and technical information, is available on the ministère des Finances website at 
www.finances.gouv.qc.ca. 
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