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The Minister of Finance Advises Caution 

 
Québec, September 24, 2009 − “The data shown in the Monthly Report on Financial 
Transactions as at June 30, 2009, released this week, must be interpreted with the 
greatest caution. I can well understand that these figures, without explanation, may 
raise questions among the public, but I find it distressing that a former Minister of 
Finance would make use of them to alarm people,” the Minister of Finance, M. 
Raymond Bachand, said today.  
 
The Minister agreed that public finances are under considerable pressure – as is the 
case in most jurisdictions throughout the world – but he was reassuring and 
encouraged the public not to make the mistake of extrapolating the June figures to 
estimate the final deficit that will be released in 2009-2010. 
 
The Minister also pointed out that historically, the government carries out nearly 30% 
of its annual spending in the first quarter of the fiscal year and the June 30 monthly 
report has always shown an above-average level of spending. For example, the 
government pays school boards 36% of its grant in the first quarter as well as 100% 
of the $305-million grant to Financière agricole. This situation boosts the level of 
spending in the first quarter. 
 
“It must be understood that the figure of $3 billion represents the amount by which 
spending exceeds revenue after three months. In general, this figure fluctuates 
significantly over the year. Accordingly, next month, if the level of revenue exceeds 
the level of spending, as was the case in 2008, the amount of $3 billion will be 
adjusted downward. It is important to make that nuance,” Minister Bachand noted. 
 
For purposes of comparison, the monthly report as at June 30, 2008 showed a deficit 
of $1 813 million for the purposes of the Balanced Budget Act. However, the deficit 
should eventually amount to close to $2 billion and, again for the purposes of the 
Balanced Budget Act, the budget should be balanced by drawing from the budgetary 
reserve. Accordingly, the Minister expects the monthly gap between spending and 
revenue to narrow gradually over the coming quarter. 
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The Minister also pointed out that in 2002-2003, while the Leader of the Opposition 
was Minister of Finance, a negative balance of $2 789 million was posted in the first 
quarter. And yet the annual deficit that year was $728 million. 
 
He concluded by noting that he would be presenting his economic and financial 
update in October. 
 
 

- 30 - 
 
 
Source: Catherine Poulin 
 Press Relations Officer 
 Office of the Minister of Finance 
 and Minister responsible for the Montréal region 
 418 643-5270 
 514 873-5363 


