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Yves Séguin unveils the Quarterly Presentation of Financial Transactions as at 
September 30, 2003: the SGF and the Innovatech corporations record 

extraordinary losses 
 
 
Québec City, December 16, 2003 − Québec Finance Minister Yves Séguin today 
unveiled the Quarterly Presentation of Financial Transactions as at September 30, 
2003. “Preliminary results for 2002-2003 have been revised and now reveal a 
budgetary deficit of $528 million. For fiscal 2003-2004, we are maintaining the zero 
deficit objective. However, to attain this goal, a $944-million fiscal shortfall must be 
made up during the current fiscal year. The latest Quarterly Presentation of Financial 
Transactions once again highlights the heavy financial burden left by the previous 
government. I know that it will be very hard, but we stay the course for our goal of a 
zero deficit this year and in the future,” the Finance Minister noted. 
 
Highlights: 
 
• The Société générale de financement and the Innovatech corporations 

record extraordinary losses 
 
The increase, since the Quarterly Presentation of Financial Transactions as at June 
30, 2003, in the 2002-2003 deficit and a portion of the fiscal shortfall that must be 
covered in 2003-2004 are mainly attributable to the extraordinary losses of 
$744 million incurred by the Société générale de financement du Québec (SGF) and 
the Innovatech corporations. 
 
“The SGF recently reassessed its investment portfolio. In the wake of this process, 
the government-owned corporation expects to record a $500-million loss in respect 
of its fiscal year ending December 31, 2003. Moreover, the SGF anticipates 
additional losses of $144 million for the fiscal years ending December 31, 2004 and 
2005, bringing to $644 million its total losses, including the fiscal year under way,” 
Mr. Séguin explained. 
 
The Finance Minister indicated that the mandate assigned to an accounting firm to 
reassess the value of investments held by the Innovatech corporations has not yet 
been completed. 
 
However, although the exact amount of the losses has not been determined, a 
$100-million loss provision has been recorded against the Innovatech corporations’ 
anticipated 2003-2004 results to take into account potential losses. 
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“We had to act rapidly both in the case of the SGF and the Innovatech corporations. 
Some $744 million in losses is enormous and we had to stem the massive losses. 
Quebecers can count on my determination to see that this does not recur,” Minister 
Séguin added. 
 
• The Société de l’assurance automobile du Québec (SAAQ): draft legislation 

to separate the corporation’s insurance and other mandates 
 
The Société de l’assurance automobile du Québec is facing a twofold problem. First, 
in light of the latest information, the SAAQ’s anticipated deficit will be on the order of 
$300 million and could reach $400 million in the coming years. Second, there is 
confusion between the corporation’s insurance and other mandates. 
 
Under the circumstances, Mr. Séguin has announced the government’s intention to 
table in the coming months draft legislation to separate the SAAQ’s insurance and 
other mandates, e.g. the issuing of vehicle registration certificates and driver’s 
licences, road checks, ambulance transportation, and so on. Mr. Séguin said that 
the amounts levied on motorists under the corporation’s insurance mandate will 
make up a trust fund that is separate from the amounts levied in respect of its other 
mandates. 
 
As for the SAAQ’s deficit, it is up to the corporation to do everything it can to 
eliminate it, especially by means of measures to enhance management and achieve 
better control over the road accident rate to avoid rate increases. 
 
• Lower own-source revenues 
 
The Quarterly Presentation of Financial Transactions indicates a $351-million drop 
in own-source revenues, largely attributable to personal income tax revenues. 
Despite brisk domestic demand, exports have declined since the beginning of the 
year because of the sluggish American economy and the appreciation of the 
Canadian dollar in relation to the US dollar. 
 
• Negotiations with the federal government are already under way 
 
The Quarterly Presentation of Financial Transactions as at September 30, 2003 
notes a $700-million decrease in federal transfers stemming primarily from the 
impact on equalization payments of data compiled by the Canada Customs and 
Revenue Agency (CCRA) in respect of the taxable income of corporations by 
province in 2002. Moreover, negotiations with the federal government are already 
under way concerning all of these questions, in particular with a view to reducing the 
scope of the impact of negative revisions in federal transfers. 
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• 2003−2004: stay on course for a zero deficit 
 
For fiscal 2003−2004, “I am firmly committed to staying on course for a zero deficit 
despite the $944-million fiscal shortfall that must be made up,” Mr. Séguin 
emphasized. 
 
“The Quarterly Presentation of Financial Transactions as at September 30, 2003 
reveals that our budgetary position is very fragile. This fragility stems, by and large, 
from the loss in value of investments made by the previous government in the SGF 
and the Innovatech corporations and uncertainty concerning federal transfers. 
Starting in January 2004, I will hold consultations in anticipation of the elaboration of 
the 2004-2005 Budget, which will afford Quebecers an opportunity to participate in 
the choices that we must make, based on an accurate assessment of the situation,” 
Minister Séguin concluded. 
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