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Thursday, November 26, 2015 

 
 
ECONOMIC OUTLOOK 

Despite the slowdown in the global economy, the Québec 
economy continues to grow. Following a 1.5% increase in 2014, 
real GDP should rise by 1.5% in 2015 and 1.7% in 2016.  

The rise in real GDP in 2015 and 2016 will be underpinned in 
particular by strong exports, which will continue to play a key 
role in economic expansion. In tandem, domestic demand will 
show sustained growth. 

The growth in employment since May 2014 continues, with 
robust job creation in 2015 and 2016: an increase of 0.9% in 
2015 and 0.7% in 2016. 

The unemployment rate is expected to be 7.7% in 2015 and 
7.5% in 2016. 

QUÉBEC’S ECONOMIC OUTLOOK  
(percentage change unless otherwise indicated) 

 2014 2015 2016 

Real gross domestic product 1.5 1.5 1.7 

Exports 4.5 2.3 3.0 

Consumer price index 1.4 1.2 2.1 

Housing starts (thousands of units) 38.8 35.5 35.5 

Job creation (%) 0.0 0.9 0.7 

Unemployment rate (%) 7.7 7.7 7.5 

Canadian financial markets (%)    

Target for the overnight rate 1.0 0.6 0.5 

3-month Treasury bills 0.9 0.5 0.5 

10-year bonds 2.2 1.5 2.1 

Canadian dollar (in U.S. cents) 90.2 77.4 74.1 

STRONGER PUBLIC FINANCES 

The plan to return to a balanced budget in 2015-2016 and maintain it in subsequent years is unchanged.  

Government spending will continue to increase, but at a rate slightly below that of revenue.  

Consolidated expenditure will grow by 2.7% in 2015-2016 and 2.2% in 2016-2017. For the same two years, consolidated revenue will 
grow by 4.1% and 3.3%, respectively. 

 In 2016-2017, disciplined spending management will enable the tax burden to be eased and efforts to reduce the debt load to be 
continued. The health contribution will be gradually eliminated as of January 1, 2017. 

 The government is bringing forward initiatives to meet the challenges of economic growth by acting on its key determinants, namely, 
increased employment and improved productivity.  

DEBT REDUCTION  

The government maintains its debt reduction objectives and continues the efforts in that regard by making deposits in the Generations 
Fund. Those deposits should total $1 496 million in 2015-2016, $2 158 million in 2016-2017 and $2 661 million in 2017-2018. 

QUÉBEC GOVERNMENT’S CONSOLIDATED FINANCIAL FRAMEWORK – NOVEMBER 2015 UPDATE 
(millions of dollars) 

 
2014-2015 2015-2016 2016-2017 2017-2018 2018-2019 2019-2020 

Consolidated revenue       

Own-source revenue 77 398 80 513 82 989 85 001 87 130 89 482 

Federal transfers 18 539 19 351 20 130 20 612 20 852 21 424 

Total consolidated revenue 95 937 99 864 103 119 105 613 107 982 110 906 

 % change 2.9 4.1 3.3 2.4 2.2 2.7 

Consolidated expenditure       

Expenditure –85 531 –88 091 –89 860 –91 738 –93 514 –95 788 

Debt service –10 270 –10 277 –10 701 –10 814 –11 043 –11 332 

Total consolidated expenditure –95 801 –98 368 –100 561 –102 552 –104 557 –107 120 

 % change 0.9 2.7 2.2 2.0 2.0 2.5 

Contingency reserve — — –400 –400 –400 –400 

SURPLUS (DEFICIT) 136 1 496 2 158 2 661 3 025 3 386 

BALANCED BUDGET ACT       

Deposits of dedicated revenue 
in the Generations Fund –1 279 –1 496 –2 158 –2 661 –3 025 –3 386 

BUDGETARY BALANCE
(1)

 –1 143 — — — — — 

(1) Budgetary balance within the meaning of the Balanced Budget Act. 

 



 

 

QUÉBEC GOVERNMENT’S FINANCING PROGRAM FROM 2015-2016 TO 2017-2018  
(millions of dollars) 

 2015-2016   

 
March 

2015 Revisions 
Revised 
program Realized

(1)
 

To be 
realized 2016-2017 2017-2018 

GENERAL FUND        

Net financial requirements
(2)

 1 891 –18 1 873   1 638 862 

Repayments of borrowings  7 370 3 7 373   10 567 6 026 

Change in cash position
(3) 

–8 952 –692 –9 644   –3 502 — 

Deposits in the Retirement Plans Sinking 
Fund

(4) 
— 500 500 

 
 — — 

Transactions under the credit policy
(5)

 — –895 –895   — — 

Additional contributions to the Sinking Fund 
for borrowings — 1 529 1 529 

 
 — — 

Subtotal 309 427 736 — — — — 
Pre-financing — 3 502 3 502 — — — — 

GENERAL FUND 309 3 929 4 238   8 703 6 888 

FINANCING FUND 7 406 –175 7 231   9 033 8 100 

Subtotal – General fund and Financing Fund 7 715 3 754 11 469 11 469 — 17 736 14 988 

FINANCEMENT-QUÉBEC 500 — 500 — 500 500 1 000 

TOTAL 8 215
(6)

 3 754 11 969 11 469 500 18 236 15 988 

Including: repayments of borrowings
(7) 

10 525 99 10 624   15 042 11 247 

Note: A negative entry indicates a source of financing and a positive entry, a financial requirement.  
(1) Borrowings contracted or negotiated as at November 19, 2015. 
(2) These amounts exclude the net financial requirements of consolidated entities funded through the Financing Fund. They are adjusted to take into account the non-receipt of revenues of the RPSF 

and of funds dedicated to future employee benefits. 
(3) Corresponds to pre-financing carried out the previous year. 
(4) Deposits in the RPSF are optional. They are recorded in the financing program only once they are made. 
(5) Under the credit policy, which is designed to limit financial risk with respect to counterparties, the government disburses or receives amounts because of movements in exchange rates. These 

amounts have no effect on the debt. 
(6) This amount is $4 billion less than the financing program of $12.2 billion presented in the March 2015 budget documents. A pre-financing forecast of $4 billion was then included in the financing 

program. Given that pre-financing is optional, it was decided to not include forecasts in that regard for 2015-2016 as well as subsequent years. Only pre-financing that has already been carried out 
is shown in the table. 

(7) These amounts include repayments of borrowings, for 2015-2016, 2016-2017 and 2017-2018, of the general fund ($7 373 million, $10 567 million and $6 026 million), the Financing Fund 
($1 371 million, $1 367 million and $2 125 million) and Financement-Québec ($1 880 million, $3 108 million and $3 096 million). 

 

In 2015-2016, the government’s financing program stands at $11 969 million. It is expected to be $18 236 million in 2016-2017 and 
$15 988 million in 2017-2018.  

In 2015-2016, the government has thus far carried out 24.1% of its borrowings on foreign markets, i.e.: 

 five issues totalling US$1 150 million (CAN$1 529 million) in September and November 2015; 

 one issue of €750 million (CAN$1 080 million) in October 2015; 

  two issues totalling AU$150 million (CAN$150 million) in May and November 2015. 

In the case of borrowings contracted thus far in 2015-2016, 26.1% had a maturity of less than 10 years, 41.8% a maturity of 10 years 
and 32.1% a maturity of 30 years or more.  

As at March 31, 2015, the average maturity of the debt was 12 years. 

 

QUÉBEC GOVERNMENT’S CREDIT RATINGS  

Agency Rating Outlook 

Moody’s Aa2 Stable 

Standard & Poor’s (S&P) A+ Stable 

DBRS A (high) Stable 

Fitch AA– Negative 

Japan Credit Rating Agency (JCR) AA+ Stable 
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